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CIVIL AERONAUTICS BOARD
Proposed rules revising the preservation of air carrier accounts and records
required by the Board have been published in the 10/26/78 Fed. Reg.,
pp. 50150-56. The rules are designed to make the record retention
requirements less burdensome and easier to administer. Comments on the
rules are due by 12/26/78. For further information contact Raymond
Kurlander at 202/673-5270.
COUNCIL ON WAGE AND PRICE STABILITY
The new anti-inflation program has been unveiled by President Carter. Calling
for "a time of national austerity,” the President outlined a program of
voluntary wage price standards for the private sector and cuts in government
spending. Businesses are asked to hold price increases to 0.5 percent below
the average price rise in 1976 and 1977 and workers are asked to limit their
wage and benefit increases to 7 percent or less. President Carter will also
propose a form of "real wage insurance" so that workers who meet the 7 per
cent standard would receive a tax rebate if inflation exceeded the 7 per
cent goal. The President also pledged to reduce the Federal deficit to
$30 billion or less in fiscal 1980 and partially freeze government hiring.
Beginning in 1979, Federal agencies will limit purchases in excess of
$5 million to firms that certify they have met the price standards. Details
on the procurement program are expected to be published in this week's
Federal Register.
A special toll-free number has been set-up for businessmen and labor
union officials with questions on the new program. The number is 202/
456-6766 in Washington, D.C. and 800/368-9191 for the rest of the country.
A team of government economists have been assembled to answer questions on
the plan.
FEDERAL ELECTION COMMISSION
An information brochure entitled "The FEC and the Federal Campaign Finance Law"
has just been published.
It contains a brief history of the Commission, a
summary of the Federal campaign finance laws, and a description o f how the
Commission administers them. It also lists publications and information
directly available from the Commission. Copies of the brochure are avail
able from the FEC by writing to 1325 K Street, N.W., Washington, D.C. 20463,
or by calling 202/523-4068 or 800/424-9530.
FEDERAL TRADE COMMISSION
Investigation will continue on "the professional codes and supportive licensure
schemes many professions exercise.. .to determine who may and who may not
compete with them," according to FTC Chairman Michael Pertschuk.
In a
speech given on 10/23/78, the Chairman stated the Commission has "begun to
ask hew much these protective walls are truly justified by the need to main
tain essential standards of professional quality."
In a related matter, the Chicago regional office is in the final stages
of its report on the non-public investigation of the accounting profession.
It is expected that the report and recommendations will be sent to Washington
within the next few weeks.

-2-

HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Legislation to enact a national health insurance system will be among the top
priorities for the 96th Congress, according to the Chairman of the Senate
Human Resources Committee, Sen. Harrison Williams (D-NJ). Speaking to a
group in his state last week, he intimated that voluntary hospital cost
control measures are preferred to a government mandated system, but warned
that any indications of a lack of commitment to controlling such costs
will be met with Federal legislation as the alternative.
INTERIOR, DEPARTMENT OF
Final rules have been published for the abandoned mine land reclamation program.
(See the 10/26/78 Fed. Reg., pp.49932-52). The rules require an independent
audit to be performed at least once ever two years pursuant to the require
ments of OMB Circular A-102 and that the audit be performed in accordance
with "Standards for Audit of Governmental Organizations, Programs, Activities,
Functions" published by the Controller General and audit guides provided by
the Department. For more information contact Richard Nalbandian at 202/
345-4057.
LABOR, DEPARTMENT OF
A new volume of advisory opinion letters issued since October 1977 by the
Department of Labor under the Employee Retirement Income Security Act (ERISA)
is now available. ERISA opinion letters are issued in response to inquiries
concerning the effects of certain actions and transactions under ERISA and
the status of certain employee benefit plans under ERISA. ERISA Opinion
Letter Update NO.6 includes an index by letter number and an index by ERISA
section for cross-reference purposes. Copies of Update No.6 are available
from the Department of Labor, Pension and Welfare Benefit Programs, Division
of Public Disclosure, Room N-4677, 3rd Street and Constitution Avenue, N.W.
Washington, D.C. 20216, or phone 202/523-8771.
OFFICE OF MANAGEMENT AND BUDGET
The third draft segment of the proposed Federal Acquisition Regulation is avail
able for review. The Office of Federal Procurement Policy has published an
announcement of the availability in the 10/20/78 Fed. Reg., pp. 49025-26.
The FAR is currently being developed to replace existing procurement regulations
It will be a single uniform acquisition regulation for use by all Federal
executive agencies. The third segment covers proposed Part 29-Taxes. Comments
on the draft are due by 12/17/78, for further information contact William
Maraist at 202/395-3300.
SECURITIES AND EXCHANGE COMMISSION
New procedures for processing proxy materials filed by investment companies
have been published by the Commission (Rel. 33-5988, 10/25/78 Fed. Reg., pp.
49866-67). These new procedures published by the Division of Investment
Management are designed to process preliminary proxy materials as well as
post-effective amendments. The Division will follow these procedures in
processing investment company filings and it is hoped that their publication
will assist issuers, counsel, and accountants in practice before the Commission.
For more information contact W. Burrell Ellis at 202/755-1192.
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TREASURY, DEPARTMENT OF
It's official...the President will sign the Revenue Act of 1978 (the Tax Cut
Bill). Procedurally, he will receive the bill on or about 10/30/78 and he
has 10 working days to sign the legislation into law. There have been
numerous accounts are available on the bill and we w o n ’t try to summarize
it here. We have received an excellent summary of the bill prepared by the
Joint Committee on Taxation.
It also includes the principal provisions of
the recently passed Energy Tax and Foreign Earned Income Acts.
Anyone wishing to receive one free copy of the tax summary may obtain
it by calling the Washington office at 202/872-8190 extension 47 prior to
11/1/78 and requesting Document 36-1.
In a related matter, numerous errors have already been discovered in the
Revenue Act.
In a recent speech, Bob Shapiro, Joint Committee on Taxation
staff director, pointed out that social, athletic, and sporting club dues
are still deductable as business expenses if a taxpayer can show that it was
used primarily to further his trade or business. He added that various
clerical and printing errors would be corrected by a technical corrections
bill early in 1979.
SPECIAL:

AICPA DIRECTOR TO ADDRESS AGA MEETING

Tom Hanley, CPA, Director of the SEC Practice Section of the AICPA Division for
CPA Firms will address the 11/9/78 luncheon meeting of the Washington Chapter
of the Association of Government Accountants. Mr. Hanley will discuss
current developments in the profession and highlight recent activities of
the new Division for CPA Firms. Reservations for the luncheon can be made
by calling 703/431-3743 before 11/7/78.
SPECIAL:

NEW GOVERNMENT ETHICS ACT BECOMES LAW

The President last week signed the ethics-in-government bill (S.555) which
applies new disclosure and activity standards to nearly 14,000 top government
officials in the three branches. Personal financial statements will now be
required from the President, Vice-President, members and candidates for
Congress, Justices, Judges, presidential appointees and staff members GS-16
or above. Tighten "revolving door" limitations are also included.
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